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BANKRUPTCY

Highland Capital Management Loses Fight

to Keep Bankruptcy in Delaware
Judge sides with unsecured creditors in transferring fund manager’s bankruptcy case to Texas

By Becky Yerak

Bankrupt fund manager Highland Capital Management LP lost its fight to keep its chapter 11

proceedings in Delaware, with a judge siding with a group of unsecured creditors who wanted

the case moved to Dallas.

Judge Christopher Sontchi of the U.S. Bankruptcy Court in Wilmington, Del., on Monday said

the two main reasons he was granting a request to transfer the case to Texas were that the

company’s “executive suite is very Dallas-oriented” and that courts there are already familiar

with Highland through existing litigation.
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